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Independent Auditors' Report

To the Board of Directors of
Bay Area Legal Aid

Opinion

We have audited the financial statements of Bay Area Legal Aid (BayLegal), which comprise the statement of
financial position as of December 31, 2023, and the related statements of activities, functional expenses and
cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of BayLegal as of December 31, 2023, and the change in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Our responsibilities under those standards
are further described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of BayLegal and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 3 to the financial statements, the opening balance the BayLegal's net assets deferred
revenue, grants receivable, right of use asset, and lease liability as of January 1, 2023, have been restated to
correct a misstatement. Our opinion is not modified with respect to this matter.

Other Matter

The financial statements of BayLegal, as of and for the year ended December 31, 2022, were audited
by other auditors, whose report, dated April 24, 2023, expressed an unmodified opinion on those statements.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about BayLegal's ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which
are separate and independent legal entities. © 2020-2022 Baker Tilly US, LLP
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of BayLegal's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about BaylLegal's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for
Federal Awards, the schedule of private attorney involvement (PAI) compliance, the schedule of support,
revenue, expenses and changes in net assets for Legal Service Corporation Funds, and the schedule of
expenditure of state awards are presented for purposes of additional analysis and are not a required part of
the financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 24, 2024 on
our consideration of the BayLegal's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
BayLegal's internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering BayLegal's internal control over
financial reporting and compliance.

5,’,@1_// 05; LT

San Francisco, California
May 24, 2024



Bay Area Legal Aid

Statements of Financial Position
December 31, 2023 and 2022

2022 (as
2023 restated)
Assets
Cash $ 1,232,171 $ 1,729,243
Cash held in trust 49,904 100,993
Grants receivable 6,070,725 3,501,681
Pledges receivable (Note 5) 277,335 304,415
Prepaid expenses 131,014 59,082
Other assets 102,939 102,939
Investments (Note 6) 6,620,941 6,155,364
Property and equipment, net (Note 7) 4,787,533 5,250,026
Right of use assets (Note 11) 4,672,059 5,518,717
Total assets $ 23,944,621 $ 22,722,460
Liabilities and Net Assets
Liabilities
Accounts payable $ 913,362  $ 662,350
Accrued liabilities (Note 8) 1,716,024 1,526,346
Deferred revenue 40,230 43,422
Lease liability, operating leases (Note 11) 5,185,912 5,722,128
Notes payable (Note 10) 2,682,041 2,972,916
Total liabilities 10,537,569 10,927,162
Net Assets
Without donor restrictions 11,715,109 10,692,643
Without donor restrictions, property and equipment (Note 2) 136,803 599,297
With donor restrictions (Note 13) 1,555,140 503,358
Total net assets 13,407,052 11,795,298
Total liabilities and net assets $ 23,944,621 $ 22,722,460

See notes to financial statements
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Bay Area Legal Aid

Statements of Financial Position
December 31, 2023 and 2022

Cash Flows From Operating Activities
Change in net assets

Adjustments to reconcile change in net assets to net cash

from operating activities:
Paycheck protection program loan forgiveness
Depreciation
Reinvested interest and dividends
Unrealized loss (gain) on investments
Noncash lease expense
(Increase) decrease in operating assets:
Grants receivable
Pledges receivable
Prepaid expenses
Other assets
Increase (decrease) in operating liabilities:
Accounts payable
Accrued liabilities
Deferred revenue
Lease liability

Net cash from operating activities
Cash Flows From Investing Activities
Sale of investments
Purchase of investments
Purchase of property and equipment
Net cash from investing activities
Cash Flows From Financing Activities
Principal payments on notes payable
Proceeds from Paycheck Protection Program loan
Payments on Paycheck Protection Program loan
Net cash from financing activities
Net change in cash

Cash and Restricted Cash, Beginning

Cash and Restricted Cash, Ending

Reconciliation of Totals in the Statement of Cash Flows
Related Captions in the Statements of Financial Position

Cash
Cash held in trust

Total cash, cash equivalents and restricted cash

See notes to financial statements

2022 (As
2023 Restated)

1,611,754 $ 480,892
- (2,481,861)

562,717 516,937
(123,157) (6,223)
(191,924) 212,741
846,658 1,321,301
(2,569,044) (26,772)
27,080 18,697
(71,932) 38,855
- (27,996)

251,012 214,593
189,678 192,802
(3,192) (104,701)
(536,216) (1,117,890)
(6,566) (768,625)
8,559,590 1,023,034
(8,710,110) (2,513,493)
(100,200) (152,464)
(250,720) (1,642,923)
(290,875) (320,413)

- 2,481,861
- (1,529,934)
(290,875) 631,514
(548,161) (1,780,034)
1,830,236 3,610,270
1,282,075 $ 1,830,236
1,232,171 $ 1,729,243
49,904 100,993
1,282,075 $ 1,830,236




Bay Area Legal Aid

Notes to Financial Statements
December 31, 2023 and 2022

1. Organization

Bay Area Legal Aid (BayLegal), a California not-for-profit corporation, was founded on January 1, 2000.
BayLegal is funded by donations, grants, and contracts from federal, state, county, and municipal
government, private foundations, corporations, and individuals.

BayLegal provides free civil legal services to low income Bay Area residents to increase their

self- sufficiency and improve their quality of life. Its vision is to build a program with the capacity to
provide clients with equal access to the justice system and high-quality legal assistance regardless of a
client's location, language, or disability. BayLegal focuses its resources on four priority areas identified by
the community as their most pressing: affordable housing and homelessness prevention, access to
quality health care, public benefits, and domestic violence prevention.

BayLegal provides legal assistance in a number of ways, including information and referral, advice
and brief service, legal representation, public policy development and improvement, trainings at
community-based organizations, and community education and outreach.

2. Summary of Significant Accounting Policies

A summary of the significant accounting policies applied in the preparation of the accompanying financial
statements is as follows:

Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of accounting.
Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as follows:

Without Donor Restrictions

Net assets available for use in general operations and not subject to donor (or certain grantor)
restrictions.

With Donor Restrictions

Net assets subject to donor (or certain grantor) imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions
are released when a restriction expires, that is, when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or both.

Per the Accounting Guide for Legal Services Corporations (LSC) Recipients, LSC grant and contract
funds should be recognized, classified and reported in the recipient's financial statements as with
donor restrictions and increases to with donor restrictions net assets. With donor restrictions LSC net
assets can be released from restrictions only when eligible expenses are incurred.



Bay Area Legal Aid

Notes to Financial Statements
December 31, 2023 and 2022

Cash, Cash Equivalents and Restricted Cash

For purposes of the statements of cash flows, BayLegal considers all unrestricted highly liquid
investments with an initial maturity of three months or less to be cash equivalents. Restricted cash
consists of amounts held in trust for clients.

Contributions and Pledges Receivable

Unconditional promises to give that are expected to be collected within one year are recorded as net
realizable value. Unconditional promises to give that are expected to be collected in future years are
recorded at fair value, which is measured as the present value of their future cash flows. The
discounts on those amounts are computed using risk-adjusted interest rates applicable to the years
in which the promises are received. Amortization of the discount is included in contribution revenue.
Conditional promises to give are not included as support until the conditions are substantially met.

Investments

BayLegal values its investments at fair value. Unrealized gains or losses (including investments
bought, sold, and held during the year) are reflected in the Statements of Activities as gain (loss)
on investments. Short-term highly liquid money market deposits that are not used for operations are
treated as investments.

Fair Value Measurements

Generally accepted accounting principles provide guidance on how fair value should be determined
when financial statement elements are required to be measured at fair value. Valuation techniques
are ranked in three levels depending on the degree of objectivity of the inputs used with each level:

Level 1 inputs - quoted prices in active markets for identical assets
Level 2 inputs - quoted prices in active or inactive markets for the same or similar assets
Level 3 inputs - estimates using the best information available when there is little or no market

BayLegal is required to measure the related revenues, noncash contributions, and certain
investments at fair value. The specific techniques used to measure fair value for these financial
statement elements are described in the notes below that relate to each element.

Property and Equipment

Property and equipment are recorded at cost if purchased or at fair value at the date of donation if
donated. Depreciation is computed on the straight-line basis over the estimated useful lives of the
related assets. Maintenance and repair costs are charged to expense as incurred. Property and
equipment are capitalized if the cost of an asset is greater than or equal to five thousand dollars for
LSC assets and one thousand dollars for non-LSC assets and the useful life is greater than one year.

Property and equipment acquired with federal funds or LSC funds are considered to be owned by
BayLegal while used in the program or in future authorized programs. However, funding sources have
reversionary interest in these assets, as well as the determination of use of any proceeds from the
sale of these assets. On the Statements of Financial Position, these assets have been identified in
the net assets as "without donor restrictions - property and equipment”. As of December 31, 2023 and
2022, these assets amounted to $136,803 and $599,297, respectively.
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Bay Area Legal Aid

Notes to Financial Statements
December 31, 2023 and 2022

Leases

At lease inception, leases are classified as either finance leases or operating leases with the
associated right-of-use asset and lease liability measured at the net present value of future lease
payments. Operating leases are expensed on a straight-line basis as lease expense over the
noncancelable lease term. Expenses for finance leases are comprised of the amortization of the
right-of-use asset and interest expense recognized based on the effective interest method.

BayLegal has made the following accounting policy elections with regard to its lease accounting:

o When the rate implicit in the lease is not determinable, rather than use BaylLegal's
incremental borrowing rate, BaylLegal elected to use a free-risk discount rate for the initial
and subsequent measurement of lease liabilities.

o Baylegal elected not to apply the recognition requirements to all leases with an original term
of 12 months or less, for which BayLegal is not likely to exercise a renewal option or
purchase the asset at the end of the lease; rather, short-term leases will continue to be
recorded on a straight-line basis over the lease term.

Income Taxes

BayLegal is exempt from taxation under Internal Revenue Code Section 501(c)(3) and California
Revenue and Taxation Code Section 23701d.

Generally accepted accounting principles provide accounting and disclosure guidance about positions
taken by an organization in its tax returns that might be uncertain. Management has considered its
tax positions and believes that all of the positions taken by BayLegal in its federal and state exempt
organization tax returns are more likely than not to be sustained upon examination. BayLegal's
returns are subject to examination by federal and state taxing authorities, generally for three and four
years, respectively, after they are filed.

Revenue Recognition

BayLegal recognizes contributions when cash, securities or other assets, an unconditional promise to
give, or notification of a beneficial interest is received. Conditional promises to give, that is, those with
a measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met. The federal and state contracts and
grants are conditioned upon certain performance requirements and the incurrence of allowable
qualifying expenses.

Per the LSC Program Letter 20-4 and in conjunction with ASU 2018-08, LSC Basic Field Grant
awards do not involve an exchange with recipients of commensurate value and the benefit to LSC is
considered indirect because the grant serves the general public. As such these grants are deemed
nonexchange/contributions with conditions. BayLegal, upon satisfaction of the conditions outlined in
the LSC grant agreements and incurrence of certain qualifying expense, records the LSC revenue as
earned.

Contributions of donated noncash assets are measured on a nonrecurring basis and recorded at fair
value in the period received. Contributions of donated services that create or enhance non-financial
assets or that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are measured on a nonrecurring
basis and recorded at fair value in the period received (see Note 15).
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Bay Area Legal Aid

Notes to Financial Statements
December 31, 2023 and 2022

Functional Allocation of Expenses

Costs of providing BayLegal's programs and other activities have been presented in the Statement of
Functional Expenses. During the year, such costs are accumulated into separate groupings as either
direct or indirect. Indirect or shared costs are allocated among program and support services by a
method that best measures the relative degree of benefit. BayLegal uses various statistical bases to
allocate indirect costs.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
reported amounts of assets, liabilities, revenues, and expenses as of the date and for the period
presented. Actual results could differ from those estimates.

Subsequent Events

Management has evaluated subsequent events through May 24, 2024, the date which the financial
statements were available for issue. No events or transactions have occurred during this period that
appear to require recognition or disclosure in the financial statements.

3. Restatement

BayLegal did not recognize revenue for several unconditional grants made in the previous year.
Accordingly, BaylLegal adjusted their beginning net assets, ending net assets, beginning grants
receivable, and beginning deferred revenue balance as of January 1, 2023. Additionally, BayLegal

did not account for the right-of-use asset, lease liability, or rent expense accurately in accordance with
ASC 842. Accordingly, BayLegal adjusted their beginning net assets, beginning right-of-use assets, and
beginning lease liability as of January 1, 2023.

The impacted balances as originally stated and as restated are as follows:

As Originally
Stated As Restated
Grants receivable $ 3,231,681 $ 3,501,681
Right of use asset 2,748,153 5,518,717
Deferred revenue 627,828 43,422
Lease liability 2,748,153 5,722,128
Net assets with donor restrictions, beginning 583,891 1,324,765
Net assets with donor restrictions, ending 119,826 503,358
Net assets without donor restrictions, ending 11,024,477 11,291,940

4. Liquidity and Availability of Resources

BayLegal regularly monitors liquidity required to meet its operating needs and other contractual
commitments, while also striving to maximize the investment of its available funds. As part of liquidity
management, BaylLegal has a policy to structure its financial assets to be available as its general
expenditures, liabilities and other obligations come due. BayLegal has various sources of liquidity at its
disposal, including cash and cash equivalents, and marketable debt and equity securities.
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Notes to Financial Statements
December 31, 2023 and 2022

For purposes of analyzing resources available to meet general expenditures over a 12-month period,
BayLegal considers all expenditures related to its ongoing activities and the pattern of income from
grants, contracts, fundraising, and investments. The Finance Committee of the Board of Directors meets
quarterly to review all financial aspects of the organization and meets on an as-needed basis with
BayLegal's investments advisors to review investment results, assess risk, and make recommendations

for changes as needed.

As of December 31, 2023 and 2022, the following financial assets could readily be made available within
one year of the statement of financial position date to meet its operational cash flow needs:

Cash and cash equivalents

Grants receivable
Pledges receivable
Investments

Total

5. Pledges Receivable

2023 2022
$ 1,232,171 $ 1,729,243
6,070,725 3,501,681
277,335 304,415
6,620,941 6,155,364
$ 14,201,172 $ 11,690,703

Pledges receivables are recorded at estimated net realizable value in the period received. All pledges are
deemed to be fully collectible; therefore, no allowance for doubtful accounts has been recorded. Pledges
receivable at December 31, 2023 and 2022 of $277,335 and $304,415, respectively, are expected to be

collected within one year.

6. Investments

Investments at December 31, 2023 and 2022 consist of the following:

Money market
Exchange traded
Bond funds
Mutual funds

Total

2023 2022
$ 4,442,014 $ 4,182,639
1,065,900 930,477
749,452 720,270
363,575 321,978
$ 6,620,941 $ 6,155,364

The table below present transactions measured at fair value during the years ended December 31, 2023

and 2022 on a recurring:

Money market

Exchange traded product
Bond funds

Mutual funds

Total

2023
Level 1 Level 2 Level 3 Total
4,442,014 $ - $ $ 4,442,014
1,065,900 - 1,065,900
749,452 - 749,452
363,575 - 363,575
6,620,941 $ - $ $ 6,620,941
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Notes to Financial Statements
December 31, 2023 and 2022

Money market

Exchange traded products
Bond funds

Mutual funds

Total

7. Property and Equipment

Building

Furniture and equipment

Land
Computer equipment

Leasehold improvements

Law library
Software

Less accumulated depreciation

Total

Building

Furniture and equipment

Land
Computer equipment

Leasehold improvements

Law library
Software

Less accumulated depreciation

Total

2022
Level 1 Level 2 Level 3 Total
$ 4,182,639 $ - - $ 4,182,639
930,477 - - 930,477
720,270 - - 720,270
321,978 - - 321,978
$ 6,155,364 $ - - $ 6,155,364
Property and equipment at December 31, 2023 and 2022 consist of the following:
2023
Non-LSC LSC Total
$ 6,739,671 - $ 6,739,671
528,472 11,376 539,848
1,249,500 - 1,249,500
559,325 93,960 653,285
1,041,369 - 1,041,369
186,485 - 186,485
254,695 - 254,695
10,559,517 105,336 10,664,853
(5,771,984) (105,336) (5,877,320)
$ 4,787,533 - $ 4,787,533
2022
Non-LSC LSC Total
$ 6,716,681 - $ 6,716,681
528,472 11,376 539,848
1,249,500 - 1,249,500
511,511 93,960 605,471
1,016,510 - 1,016,510
186,485 - 186,485
250,135 - 250,135
10,459,294 105,336 10,564,630
(5,215,543) (99,061) (5,314,604)
$ 5,243,751 6,275 $ 5,250,026
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Notes to Financial Statements
December 31, 2023 and 2022

8.

9.

10.

Accrued Liabilities

Accrued liabilities at December 31, 2023 and 2022 consist of the following:

2023 2022
Accrued vacation $ 1,143,660 $ 1,037,316
Accrued salaries 410,521 262,417
Other accrued liabilities 111,939 125,620
Client trust fund 49,904 100,993
Total $ 1,716,024 $ 1,526,346

Paycheck Protection Program Loan

In April 2020, BayLegal received loan proceeds in the amount of $2,473,461 under the Paycheck
Protection Program (PPP) which was established as part of the CARES Act and is administered through
the Small Business Administration (SBA). The PPP provides loans to qualifying businesses in amounts
up to 2.5 times their average monthly payroll expenses and was designed to provide a direct financial
incentive for qualifying businesses to keep their workforce employed during the Coronavirus crisis. PPP
loans are uncollateralized and guaranteed by the SBA and are forgivable after a "covered period" (eight
or 24 weeks) as long as the borrower maintains its payroll levels and uses the loan proceeds for eligible
expenses, including payroll, benefits, mortgage interest, rent, and utilities.

During the year ended December 31, 2022, BayLegal made payments of $1,529,934 on the PPP loan
while waiting for formal approval of the loan forgiveness application.

BayLegal met the PPP's loan forgiveness requirements and therefore, applied for forgiveness in May
2022 and legal release was received. Accordingly, the PPP loan and accrued interest has been forgiven
in full and a $2,481,861 revenue on forgiveness of PPP loan has been recorded in the accompanying
statement of activities for the year ended December 31, 2022. BayLegal received a full refund on the
previous payments.

The SBA reserves the right to audit any PPP loan, regardless of size. These audits may occur after
forgiveness has been granted. In accordance with the CARES Act, all borrowers are required to maintain
their PPP loan documentation for six years after the PPP loan was forgiven or repaid in full and to provide
that documentation to the SBA upon request. Among other factors, loan eligibility is contingent upon
economic uncertainty and necessity. The determination of necessity includes access to liquidity available
to support the ongoing operations of the Institute.

Notes Payable
Notes payable at December 31, 2023 and 2022 consist of the following:

2023 2022

Note payable to a bank, secured by a first deed of trust, interest
at 3.850%, monthly payments of $32,255, due December 2031. $ 2,655,532 $ 2,933,043

Note payable to a corporation, secured by a first deed of trust,
interest at 2.50%, quarterly payments of $15,617, due June 30,
2024 26,509 39,873

Total $ 2,682,041 $ 2,972,916
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Notes to Financial Statements
December 31, 2023 and 2022

Maturities for notes payable are as follows:

Years ending December 31:

2024 $ 314,830
2025 300,066
2026 311,990
2027 324,389
2028 337,129
Thereafter 1,093,637

Total $ 2,682,041

11. Leases

During the year ended December 31, 2023, BayLegal's lease portfolio consists of the following operating
leases:

Equipment

BayLegal has multiple lease agreements for copiers and postage meters with various
commencement dates and various expiration dates. Monthly lease expense for the years ended
December 31, 2023 and 2022 range from $787 to $4,939 in both years.

Facilities

BayLegal has multiple lease agreements for office space in various cities in California with various
commencement dates and various expiration dates. Monthly lease expenses for the years ended
December 31, 2023 and 2022 range from $9,607 to $44,603.

Right-of-use assets represent BaylLegal's right to use an underlying asset for the lease term, while
lease liabilities represent BaylLegal's obligation to make lease payments arising from the lease. Right-
of-use assets and lease liabilities are recognized at the commencement date of a lease based on the
net present value of lease payments over the lease term.

Certain of BayLegal's leases include options to renew or terminate the lease. The exercise of lease
renewal or early termination options is at BayLegal's sole discretion. BaylLegal regularly evaluates the
renewal and early termination options and when they are reasonably certain of exercise, BaylLegal
includes such options in the lease term.

In determining the discount rate used to measure the right-of-use assets and lease liabilities,
BayLegal uses the rate implicit in the lease, or if not readily available, BayLegal uses a risk-free rate
based on U.S. Treasury note or bond notes for a similar term.

Right-of-use assets are assessed for impairment in accordance with BayLegal's long-lived asset
policy. BayLegal reassesses lease classification and remeasures right-of-use assets and lease
liabilities when a lease is modified and that modification is not accounted for as a separate new lease
or upon certain other events that require reassessment in accordance with Topic 842.
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Notes to Financial Statements
December 31, 2023 and 2022

BayLegal makes significant assumptions and judgements in evaluating its leases. In particular,
BayLegal:

e Evaluated whether a contract contains a lease, by considering factors such as whether
BayLegal obtained substantially all rights to control an identifiable underlying asset and
whether the lessor has substantive substitution rights;

e Determined whether contracts contain embedded leases;

e Evaluated leases with similar commencement dates, lengths of term, renewal options or
other contract terms, which therefore meet the definition of a portfolio lease, whether to apply
the portfolio approach to such leases;

e Determined for leases that contain a residual value guarantee, whether payment at the end of
the lease term was probable and, accordingly, whether to consider the amount of a residual
value guarantee in future lease payments.

BayLegal does not have any material leasing transactions with related parties.

The following table summarizes the operating lease right-of-use assets and operating lease liabilities
as of December 31:

2023 2022
Operating lease right-of-use assets $ 4,672,059 $ 5,518,717
Operating lease liabilities $ 5,185,912 $ 5,722,128
Below is a summary of expenses incurred pertaining to leases during the year ended December 31,
2022:

2023 2022
Operating lease expense $ 1,204,607 1,146,893
Short-term lease expense 243,040 295,051

Total lease expense $ 1,447,647 1,441,944

The right-of-use assets and lease liabilities were calculated using discount rates that range from
1.37% to0 4.19%
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Notes to Financial Statements
December 31, 2023 and 2022

The table below summarizes BayLegal's scheduled future minimum lease payments for years ending
after December 31,2023:

Years ending December 31:

2024 $ 1,483,366
2025 1,145,786
2026 968,163
2027 548,441
2028 440,113
Afterward 847,941
Total lease payments 5,433,810
Less present value discount (247,898)
Total lease liabilities $ 5,185,912

The following table includes supplemental cash flow and noncash information related to the leases for
the years ended December 31:

2023 2022
Cash paid for amounts included in the measurement of lease
liabilities:
Operating cash flows from operating leases $ 1,158,455 $ 943,482

12. Commitments and Contingencies

BayLegal's grants and contracts are subject to inspection and audit by the appropriate governmental
funding agency. The purpose is to determine whether program funds were used in accordance with their
respective guidelines and regulations. The potential exists for disallowance of previously funded program
costs. The ultimate liability, if any, which may result from these governmental audits cannot be reasonably
estimated and, accordingly, BayLegal has no provisions for the possible disallowance of program costs
on its financial statements.

13. Net Assets With Donor Restrictions

Net assets with donor restrictions at December 31, 2023 and 2022 consist of the following:

2023 2022
Purpose restricted $ 1,255,140 $ 227,082
Time restricted 300,000 270,000
Property purchased with funds from LSC - 6,276
Total $ 1,555,140 $ 503,358
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December 31, 2023 and 2022

14. Government Contracts

San Francisco Mayor's Office Housing and

Community Development
Legal Service Corporation
Other
San Francisco Department of Human Services
Homeless Prevention
Alameda County Social Services Agency CALWORKSs Grant
Alameda County Behavioral Health Care Services
Alameda County Health Care Services Agency
Equal Access Funds
IOLTA
Santa Clara County Fund for Legal Services
State of California, Department of Managed Health Care
U.S. Department of Housing and Urban Development
County of San Francisco, Department on the Status of Women
City of San Jose CDBG
Victims of Crime (VOCA)
Anti-Displacement ADCIP
Santa Clara County Office of Immigrant Relations
Contra Costa County MLP/ AB109
Covenant House Dream Catcher
U.S Department of Justice

Total

15. Donated Services

16.

Contributed services

Employee Benefit Plan
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Government contracts for the years ended December 31, 2023 and 2022 consist of the following:

2023 2022
$ 5,768,810 $ 5,016,017
5,534,244 4,812,036
2,267,847 1,804,360
1,731,620 1,131,146
1,697,592 793,983
1,519,990 1,300,000
1,423,285 1,069,961
1,106,218 1,237,469
826,600 821,520
654,733 501,380
556,313 192,296
439,094 427,000
343,923 389,182
325,868 305,395
228,331 290,969
205,997 206,000
146,636 150,042
139,034 206,460
134,148 162,292
120,000 120,000
- 18,037
$ 25,170,283 $ 20,955,545

2023

BayLegal has received contributions of noncash services for the years ended December 31, 2023 and
2022, as summarized below.

2022

$

6,925,822

$

5,537,136

The contributed services recognized are comprised of professional services provided from attorneys.
Contributed services are reported at the estimated fair value based on current rates for similar legal
services.

Effective January 1, 2002, BayLegal established a tax-sheltered plan under Internal Revenue Code
Section 401(k) available to all permanent employees. BaylLegal contributes 4% of the employees' salaries
after the completion of the first year of employment with BayLegal. The total amount contributed by
BaylLegal was $534,608 and $448,828 for the years ended December 31, 2023 and 2022, respectively.



Bay Area Legal Aid

Notes to Financial Statements
December 31, 2023 and 2022

17. Concentration of Credit Risks

Financial instruments that potentially subject BayLegal to concentrations of credit risk consist principally
of cash and cash equivalents and investments. Risk associated with cash and cash equivalents are
mitigated by banking with creditworthy institutions. Such balances with any one institution may, at times,
be in excess of federally insured amounts (currently $250,000 per depositor). Investments are exposed to
various risks such as interest rate, credit and overall market volatility. Investments are protected under the
Securities Investor Protection Corporation (SIPC) up to $500,000 (including $250,000 for cash). BayLegal
has not experienced any losses in such accounts and believes it is not exposed to any significant credit
risk.

The primary receivable balance outstanding at December 31, 2023 and 2022 consists of government
contract receivables due from county, state, and federal granting agencies. Concentration of credit risks
with respect to trade receivables are limited, as the majority of BayLegal's receivables consist of earned
fees from contract programs granted by governmental agencies. BayLegal holds investments in the form
of equities, certificates of deposit, and short-term money market investments. Management routinely
reviews market values of such investments. For the years ended December 31, 2023 and 2022 97% and
96%, respectively, of BayLegal's grant revenue is derived from government funding sources. For the year
ended December 31, 2023, 44% of grants receive were due from three funding sources.

20



74

z26e'8LL S6L'ELL

z5e'8LL S6L'eLL €20¢/0€/90-¢¢02/10/L0 C0-/8LLY

800°698 192°'€59'2

89'0L 000°'G€C 9202/0€/90-€202/10/L0 95606200001 :dl ueI9 (€2-€0) 004-9

zsz'olL8 ze9'sel'e €20¢/0€/90-1202/10/L0 6802200001 @l Iuesn (zz-1) 051L-9

826'GZ 1£9'022 9202/0€/90-€202/10/L0 682620000} I Jue1D (€2-€0) 00L-O

0sk'ch 26¥'29 €20¢/0€/90-1202/10/L0 1902200001 @l uesn (6L-t) 00L-O

¥60°6EY €2C'LYLL

¥60°6EY €2 LYLL €20z/1e/eL-610z/Le) ZL0VSOWe6L

000°0} 000°02

000G 000°0} ¥202/0€/9-€202/1/20 00d-22- ¥

000'S 0000} €20¢/0€/9-¢20¢/1/L0 200a-ie-Ly

199°0v0°L 008°26¥'C

802°€65 0ov'oreL ¥202/0€/9-€202/1/L0 £58610d/¥51006

€SY' Ly 00v'ove’L €20¢/0€/9-¢20¢/1/L0 €68610d/¥51006

651'8/8'L 161'€28'

6€L'C 688'ClL €c0c/Lelel-ecoe/Lo/L €6 weiboid

€L1'80% 000°002°L §c0z/LeleL-€20e/1o/L €6 Wweuboid

L1'6¥L 0S.'282 ¥20¢/0€/90-€202/1L0/L €6 weiboid

069'8Y. 000°00S "L +202/0€/90-€202/1.0/1 €6 Wweuboid

€66'051 LEL'80Y €c0c/Le/gh-1eoe/LorL €6 weiboid

12v'8LYy $ 12v'8Ly $ €c0c/Lelgl-ecoe/Lo/L £6 weiboid

sainyipuadx3y piemy wia) joesuo) Jaquinp joesuo)
weiboid weiboid

spun4 juswyieda uoneqold Ajuno) ejso) enuo) [ejoL

901AI8g [eBaT 8814 UoleqoId AJUNOD BISOD BIU0D
‘Juswyledaq uoleqoid AJuno) eysoD enuo

Spun4 seoIAI9S [BI00S JO Juswyieda( eluloyed [ejo ]

Buijgsuno) sjyeuag awoou| pasjuelens)

(weuBouid Aoe20ApY |SS dVAH) S92IAIBS A0BD0APY |SS

(3971) seoniag Hoddng [eBa pazienpiAlpul

(SS71) seoinieg poddng |ebaT pazilenpiaipul

KousBy seo1nI9g UBINK 0dsIouel4 ues ‘yBnoiyy-ssed
S90IAI9S [e100S JO Juswpedaq eluloyje)

spun4 aie) pabeueyy eluioyije) Jo 9)ejs [ejo |
$S900Y 8B Y)leaH [euoibay
‘(DHWQ) 81D YyeaH pabeuey jo Juswpedaq s eluloyije) Jo ajeis ‘ybnoiyy-ssed
:spun4 aieQ pabeuepy eluIojeD Jo ajels
eluiojl|eD Jo uno) Jouadng |ejo |
o)sawoq — 0dje|\ ues Jo Ayunog ‘ybnolyy-ssed

ansawoq — 09je|\ UES Jo Ajunod ‘ybnoiy)-ssed
‘eluiojleD 4o HnoY Jouadng

0 JOpIO SAOB}0Id BOUD)
D J8pIO BAIO8}0Id BIUS|O

SO0IAIBS 818D U)|eaH [eloineyag Aunod epawely [ejo ]

s90IAI9g BB
sa0InI9g [efa]

0 AusayY ‘YINOA UOIEqOld 10} S80IAI8S 8B ‘AoBo0APY |ASS/ISS UHESH Jolneyag AJUNnoD Epawe)y
1D Ajuasy ‘YINOA uoneqold Joj seolnieg [eba ‘AoeooApY [dSS/ISS UleaH Joineyag Ajuno) epaely
'S80IAISS B1BD) U)ESH [eloiAeyag AlunoD epawely

pun4 ssa00y [enb3 — eIUIOf[ED JO Jeg 8)els ay] [ejo ]

el Buiuueld unog aled
(,4v3.) pun4 ssa00y |enb3 - eluiojeD Jo Jeg 8jejs ayL

eI aApadwod jgaq Jewnsuo)
(,4v3.) pung sse00y [enb3 - eluloye Jo Jeg d)e)s oy L

|ejuswa|ddng uonuaald SSa|aWOoH
(,4v3.) pun4 ssa00y |enb3 - eluiojeD Jo Jeg 8jejs ayL

JueI9 aApadwo) UORUSASI] SSO|OWOH
(,4v3.) pung sse00y [enb3 - eluloy|e Jo Jeg d)ejs dayL

Z UOUSASIH SSO|SWOH
:4v3 — elwoye) Jo Jeg ajels oy L
|euoiBoy — J08[0ld UORUBABIH SOUS|OIA dlsawo(
{(4v3) pund ss200y [enb3 — elwioyeD Jo Jeg 9)elS By L
spiemy ajejg

€202 ‘| € 1oquiada papud Jes A
SpJemy 8)e)S Jo saunypuadx3 Jo 8|npayos

piy |eba ealy Aeg



G9¢€'/€0'S $ or6'e99'cl  $

102181 ¥.8'98¢

102°181 v.8'98€ §202/1€/50-2202/1.0/90 92¥1-2202-9421ed

96669 000522

000°0L 000°0L €20¢/1€/gL-€202/1L0/10

000G 000'S.L 920¢/1€/2L-¢e0e/Lo/1L0

Ge6'Cl 000°02 +202/0€/90-€202/1.0/L0

199'2 000'0C €20¢/0€/90-¢¢02/10/L0

€6€° L1y 000'€68

168'2/ 000002 ¥202/0€/9-€20¢/1/L 29¢0} Od/81€206 ON Joesuo) Jeiseiy

87.'691 000'09¢ Ggeoe/Lelel-ecoe/L/L NOW

8v.'691 000°€EE +202/0€/9-¢202/1/L NOW

106'LC 062'8¥°C

106'LC $ 062'8¥°C $ €202/0€/90 - 0¢02/10/L0 NOW

sainyipuadx3y piemy wia) joesuo) Jaquinp joesuo)
weiboid weiboid

44

splemy Sjejs [ejo

Anussy 0} sialleg SSIpPY 0} SB0IAISS (BB - WeIBoId SUBIS) JUSW)SBAUISY AHUNWILIOY BIUIOHED
‘JuswdojeAs( JIWOUOOT PUE SSBUISNg JO BIIPQ S,JOUIBA0S) BILIOED

$90IMI8S Aouabiawg Jo 8010 EluIojIeD [ejo |
108(01d AYiE}EH BOUBIOIA DI}SBWOQ PUE BIUBOIA UND

(0r409) Jeus) sonsnr Ajiwe jsod enuod
v @ansnr Ajlwe4 e1so) enuo) 0} (Aq3dD) 8oUs|oIA disawo pu3 o) diysiauped eiuojije) ‘ybnoiy)-sseq

exe (vr409) eou

Juel (gA) BuisnoH pue saoinieg Aousblawg pue YINnoA SS8WoH 9z0z ‘L€ Jaquiadad-zzog ‘| Aenuep
18U uosjip [Iig ‘ybnodyy-sseq

SOIUIID Jod 01d @IUB|OIA dlsawoq
SOIUIND Jod O1d BIUB|OIA D}SBUWOQ ‘BIUBIOIA JO 9914 Saljiwe Jo jpue)s ‘ybnoiyy-ssed

1UI|D Jad Old 92US[OIA disawoq
‘80UB|OI/\ JO 9314 SaljiWe 104 jpuels ‘ybnoiyj-ssed
seoIMIeg AousBiaws Jo 8010 eluloeD

S92IAI8S a1e) jjesaH Jo juswueds( [ejo |

s901M9g [ebaT ¢ spoddng Ajunwwo) BuisnoH
yijeaH Joj aouel||y epawely ‘ybnoiy)-ssed
‘fouaby saoIn1ag aie) yjeaH Aluno) epawely ‘ybnoiyl-sseq

welboid uosiadspnquiQ [eD-IPS|A 8JedIps|y
20UEl||Y JaWNSUOY yiesH ‘ybnoly)-ssed
‘oBaiqg ues jo A1a100g ply [eba ‘ybnoiuy-ssed

juelb saAneniu| yjjesH pue abeieno) elulojje)
‘obalq ueg Jo Aja100g ply [eBa7 ‘ubnoiy)-ssed
u| YjleaH pue abelano) ejulojiie) ‘ybnouy)-ssed
:$90IAI8G 818D Y} eaH Jo Juswiedaq

‘S8A

ale) yieaH pabeue jo Juswyeda( [ejo ]

J08UUODIPBI [BD - UBWISPNqWQ |99 ‘0B8Ig UeS Jo AJe100S piy [eBa ‘ybnoiyy-ssed
12180 Y)eaH pabeuepy jo Juswiedsq

€202 ‘| € 1oquiada papud Jes A
SpJemy 8)e)S Jo saunypuadx3 Jo 8|npayos

piy |eba ealy Aeg



Bay Area Legal Aid

Schedule of Private Attorney Involvement (PAI) Compliance
Year Ended December 31, 2023

Support
Basic Grant, $5,534,236

Total support

Expenses
Personnel cost
Salaries
Attorneys
Paralegals
Clerical and other

Total personnel salaries

Employee benefits
Payroll taxes

Total personnel costs

Rents

Professional fees
Telephone

Supplies and printing
Audit

Insurance

Internships, law students
Professional dues
Recruitment

Travel

Training, meeting and conference
Litigation

Potage

Total nonpersonnel expenses
Total expenses

Net PAI expenses over (under) the requirement threshold

23

691,780

691,780

368,072
54,678
817

423,567

65,307
33,834

522,708

38,707
22,587
22,517
7,397
4,792
4,231
2,838
2,815
1,989
1,291
837
791
421

111,213

633,921

$

(57,859)




Bay Area Legal Aid

Schedule of Sup-port, Revenue, Expenses, and Changes in Net Assets for Legal Services Corporation Funds

Year Ended December 31, 2023

Revenue and Support
Government contracts
Interest income

Total revenue and support

Expenses
Salaries and wages
Employee benefits
Payroll taxes

Total personnel salaries

Rents

Professional fees
Telephone

Professional dues
Insurance

Audit

Library

Supplies and printing
Training, meetings & conferences
Litigation

Travel

Postage

Recruitment

Depreciation

Contract service to clients

Total expenses
Changes in net assets
Net Assets, Beginning

Net Assets, Ending

24

Legal
Services
Corporation Property Total

$ 5,534,244 - 5,634,244
6,350 - 6,350
5,540,594 - 5,540,594
3,701,199 - 3,701,199
558,175 - 558,175
278,634 - 278,634
4,538,008 - 4,538,008
338,227 - 338,227
197,367 - 197,367
196,757 - 196,757
64,636 - 64,636

41,872 - 41,872
36,972 - 36,972

30,794 - 30,794

24,798 - 24,798

24,595 - 24,595

17,379 - 17,379

11,281 - 11,281

7,317 - 7,317

6,911 - 6,911

- 6,276 6,276

3,680 - 3,680
1,002,586 6,276 1,008,862
- (6,276) (6,276)

- 6,276 6,276

$ - - -




